Re: Fw: Upper Cement Creek/Silverton/Animas River
Martin Hestmark to: Jim Martin 01/19/2012 08:06 AM

From: Martin Hestmark/R8/USEPA/US
To:

Cc: Howard Cantor/NEIC/USEPA/US@EPA, Stavnes.Sandra@epa.gov, sisk.richard@epa.gov,
murray.bill@epa.gov, David Ostrander/R8/USEPA/US@EPA

Jim/Howard - the team is meeting on related topics tomorrow. BLM and CDPHE are coming to the office on
Monday. | would like to think this through at least til then, before giving you a recommendation re this
interest. It might be worth meeting with them as | think we need a high level conversation to discover what
Sunnyside/Kinross really intends with the offer that they have made to participate in the contamination at
Cement Creek. Although Kinross/Sunnyside has already articulated that they will fight listing, it may be that
we could get them to tell us how they would like to spend the $ both technically and administratively. We will
discuss this and | will get back to you as soon as | have some feedback re the benefits/disadvantages of
meeting with them.

Jim Martin---01/18/2012 08:37:42 AM---Martin -- your call on the wisdom of doing this. Jim

From: Jim Martin/R8/USEPA/US

To:  Martin Hestmark/R8/USEPA/US@EPA

Cc:  Howard Cantor/NEIC/USEPA/US@EPA

Date:  01/18/2012 08:37 AM

Subject:  Fw: Upper Cement Creek/Silverton/Animas River

Martin -- your call on the wisdom of doing this.

Jim

James Martin

Regional Administrator

Region 8

U.S. Environmental Protection Agency

----- Forwarded by Jim Martin/R8/USEPA/US on 01/18/2012 08:24 AM -----

From: Greg Etter <Greg.Etter@Kinross.com>

To:  Jim Martin/R8/USEPA/US@EPA

Cc: Group R8Eisc/OCP/R8/USEPA/US@EPA

Date:  01/18/2012 07:51 AM

Subject:  Upper Cement Creek/Silverton/Animas River

Dear Administrator Martin:

At this point in the process of the Upper Cement Creek/Silverton/Animas River matter, I
think it would be beneficial for me, and possibly our Lauren Roberts, to have the
opportunity to introduce Sunnyside Gold to you or Mr. Cantor. A letter suggesting such a
meeting is transmitted herewith. For background, I also attach our letter of 4 October
2011.



Please let me know if @ meeting such as I suggest would be agreeable.
Thanks in advance.

Greg

Greg V. Etter

Vice President

Sunnyside Gold Corporation
210-355-1328 (C)
210-687-1551 (0O)

NOTICE: This communication is confidential and may contain privileged information. If you have received it
in error, please advise the sender by reply email and immediately delete the message and any attachments
without copying or disclosing the contents. Thank

b b

you. 2012 01 18 Letter to James Martin pdf 2011 10 04 SGC Letter re Animas River Water Quality. pf



Sunnyside Gold Corporation

1888 Sherman Street, Suite 780
Denver, Colorado 80203

January 18, 2012

James B. Martin VIA FEDERAL EXPRESS
Regional Administrator

Region VIII

United States Environmental Protection Agency

1595 Wynkoop St.

Mail Code 8RA

Denver, Colorado 80202-1129

Re: Proposed Introductory Meeting
Dear Regional Administrator Martin:

Sunnyside Gold Corporation is strongly committed to the achievement of water quality
improvements in the Animas River. We were favorable impressed with the comments of your
Mike Holmes at the 15 December Meeting of the Animas River Stakeholders Group. We look
forward to working closely with EPA in the New Year toward efficient and timely water quality
improvements. As this process commences, I believe that it would be beneficial for me to have
the opportunity to introduce myself and Sunnyside to you or Mr. Cantor in person. If you agree
that a brief introductory meeting would be appropriate, I would be pleased to make arrangements
such that I might visit your Offices at a mutually convenient time in the coming days. Please let
me know if this will be possible.

Thank you for your attention.

Sincerely,

Greg V. Etter
Vice President






Sunnyside Gold Corporation

1888 Sherman Street, Suite 780
Denver, Colorado 80203

October 4, 2011 VIA HAND DELIVERY

Peter Butler

Co-Coordinator

Animas River Stakeholders Group
1711 Baby Bear Rd.

Durango, CO 81301

Steve Fearn

Co-Coordinator

Animas River Stakeholders Group
PO Box 468

Silverton, CO 81433

Bill Simon

Co-Coordinator

Animas River Stakeholders Group
8185 CR 203

Durango, CO 81301

Lori Armstrong

District Manager

Southwest District Office
Bureau of Land Management
2465 South Townsend Avenue
Montrose, Colorado 81401

Re: Animas River Water Quality

Dear District Manager and Gentlemen:

The Silverton area has a long and distinguished history of both mining and successful
collaborative efforts to address environmental matters. Sunnyside Gold Corporation

(“Sunnyside”) has been a part of that history, and has a continuing interest in water quality and
habitats in the area.





October 4, 2011
Letter re: Animas River Water Quality
Page 2 of 2

Faced with new and unanticipated water quality challenges in the Animas River, the community
is once again demonstrating its capacity for pursuing cooperative solutions to complex problems.
It is my understanding that, at the August meeting of the Animas River Stakeholders Group, a
Bureau of Land Management representative discussed BLM’s interest in potentially constructing
a water treatment plant on federal lands to treat waters coming from the American Tunnel. It
was noted, however, that BLM would not be in a position to allocate monies to operate such a
facility. At the September Animas River Stakeholders Group meeting, the stakeholders
discussed joint efforts to evaluate water management alternatives to determine the best technical
and cost-effective approach to reduce metals loading to Cement Creek, with the goal of
improving water quality in the Animas River.

Sunnyside is today offering to contribute up to $6.5 Million Dollars towards projects to improve
water quality in the Animas River that Sunnyside may approve after consultation with the
Animas River Stakeholders Group. Of this total amount, Sunnyside is presently committing to
contribute: 1) Twenty-five Thousand Dollars ($25,000) towards the ongoing effort being
undertaken by the Animas River Stakeholders Group to evaluate water management alternatives;
and 2) up to Five-Million Dollars ($5,000,000) toward the operation of a cost-effective water
treatment plant to treat water from the American Tunnel should the BLM build and operate such
a facility.

Sunnyside’s record of commitment to water quality is demonstrated by its having spent almost
Fifteen Million Dollars on mitigation, remediation and reclamation in the area and having been
released from liabilities pursuant to a voluntary Consent Decree with the Colorado Department
of Public Health and Environment. Nothing in this letter is intended to or shall be deemed to
constitute any admission of liability. Sunnyside does not view that a Superfund listing would be
constructive and would vigorously contest any alleged liability under Superfund.

Sunnyside is pleased to continue to be a partner in the ongoing collaborative efforts to improve
water quality and habitats in the Animas River. We are hopeful that our actions today will serve
as an impetus for others to expand their commitments to contributing to jointly addressing water
quality in the Animas.

Sincerely,

Sunnyside Gold Corporation
Lauren M. Roberts
President






